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OATH OR AFFIRMATION

I, Edward Cullen, affirm that, to the best of my knowledge andbelief the accompanying financial statement ard supporting
schedules pertaining to the firm of Newedge USA, LLC, (the company) as of December 31, 20M, are true andcorrect. I further

affirm that neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any
account classified solely as that of a custoiner, except as follows:

OFFICIALSEAL

RICHARDA FINGARD Edward Cullen
NOTARYPUBLIC - STATEOFILLINOIS Chief Financial OfficerMY COMMISSIONEXPIRES:02/09/16

Notary Public'

This report ** contains (check all applicable boxes):
2 (a) Facing Page.
2 (b) Statement of Financial Condition.

(c) Statement of Operations.
(d) Statement of CashFlows.
(e) Statement of Changes in Member's Equity.
(f) Statement of Changesin Subordinated Debt.

2 (g) Computation of Net Capital Pursuant to Rule 15c3-1.

2 (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
2 (i) Computation for Determination of PAB Account Reserve Requirements of Brokers andDealers Under Rule 15c3-3.
2 (j) Information Relating to the Possessionor Control Requirements Under Rule 15c3-3.

(k) A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 13c3-1 and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
(1) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.
2 (m) An Oath or Affirmation.

(n) A copy of the SIPC Supplemental Report (separately bound asper Rule 17a-5(e)(4)).
(o) A report describing any material inadequacies found to exist or found to have existed since the date of the previous

audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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Report of Independent Registered Public Accounting Firm

The Board of Directors and Member

Newedge USA, LLC

We have audited the accompanying statement of financial condition of Newedge USA, LLC (the
Company) as of December 31, 2014. This financial statement is the responsibility of the
Company's management. Our responsibility is to express an opinion on this financial statement
based on our audit.

We conducted our audit in accordance with the standards of the Public Company Accounting
Oversight Board (United States).Those standards require that we plan and perform the audit to
obtain reasonable assurance about whether the statement of financial condition is free of material

misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and
disclosures in the financial statements. An audit also includes assessing the accounting principles
used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the statement of financial condition referred to above presents fairly, in all
material respects, the financial position of Newedge USA, LLC at December 31, 2014, in
conformity with U.S.generally accepted accounting principles.

The accompanying information contained in Schedules I, II, III IV, V, VI, and VII has been

subjected to audit procedures performed in conjunction with the audit of the Company's
financial statement. Such information is the responsibility of the Company's management. Our
audit procedures included determining whether the information reconciles to the financial

statement or the underlying accounting and other records, as applicable, and performing
procedures to test the completeness and accuracy of the information. In forming our opinion on
the information, we evaluated whether such information, including its form and content, is
presented in conformity with Rule 17a-5 under the Securities Exchange Act of 1934 and
Regulation 1.10 under the Commodity Exchange Act. In our opinion, the information is fairly
stated, in all material respects, in relation to the financial statement as a whole.

Chicago, Illinois
February 27, 2015



Newedge USA, LLC

Statement of Financial Condition

(Thousands of Dollars)

December 31, 2014

Assets

Cash and cash equivalents $ 294,220
Funds segregated for regulatory purposes 14,928,013
Receivables:

Brokers, dealers, and clearing organizations (net of allowance of $602) 1,553,076
Customers (net of allowance of $3,923) 728,632

Securities purchased under agreements to resell 14,247,919

Securities borrowed 4,051,620
Financial instruments owned 25,083
Fixed assets (net of accumulated depreciation and amortization of $137,326) 14,804
Other assets 37,042

$ 35,880,409

Liabilities and member's equity
Short-term borrowings $ 575,000
Payables:

Brokers, dealers, and clearing organizations 1,458,260
Customers 14,038,903

Securities sold under agreements to repurchase 13,765,187
Securities loaned 3,968,987

Accounts payable and accrued liabilities 48,363

Other liabilities 56,130
33,910,830

Subordinated debt 905,000
Member's equity 1,064,579

Total liabilities and member's equity $ 35,880,409

See notes to statement offinancial condition.
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Newedge USA, LLC

Notes to Statement of Financial Condition

Year Ended December 31, 2014

1.Organization and Nature of Operations

The Company

Newedge USA, LLC (NUSA or the Company) became wholly owned by Société Générale (SG
or Member), a large financial institution based in Paris, France effective December 23, 2014 as a
result of the sale of NUSA by Newedge Group SA. Newedge Group SA is a wholly owned
subsidiary of SG effective May 7, 2014, as a result of SG's purchase of Credit Agricole CIB's
interest in Newedge Group SA.

On January 2, 2015, SG contributed 100% of its ownership to SG Americas Securities Holdings,
LLC (SGASH) which immediately merged NUSA with SG Americas Securities, LLC (SGAS).
Refer to footnote 13 for further explanation.

Nature of Operations

NUSA is a registered broker-dealer and futures commission merchant principally engaged in the
intermediation of futures contracts, fixed-income securities, equities, foreign exchange, and the
related derivatives for customers, affiliates, and counterparties. NUSA also engages in limited
proprietary trading activities, primarily to facilitate customer transactions. NUSA is a clearing
member of most major United States-based futures and securities exchanges and
clearing/settlement organizations. Additionally, the Company is a member of select foreign
exchanges and clearing organizations.

2.Significant Accounting Policies

Use of Estimates

The preparation of the statement of financial condition in conformity with accounting principles
generally accepted in the United States requires management to make estimates and assumptions
that affect the amounts reported in the statement of financial condition and accompanying notes.
Although these estimates and assumptions are based on the best available information, actual
results may differ from these estimates.

3



Newedge USA, LLC

Notes to Statement of Financial Condition (continued)

2.Significant Accounting Policies (continued)

Cash and Cash Equivalents

The Company considers highly liquid financial instruments purchased with an original maturity
of three months or less to be cash equivalents. Cash and cash equivalents at December 31, 2014,
consist of interest-bearing cash accounts and money market funds.

Funds Segregated for Regulatory Purposes

The Company is obligated by rules mandated by the Securities and Exchange Commission
(SEC) and the Commodity Futures Trading Commission (CFTC) to segregate or set aside cash or
qualified securities to satisfy regulations promulgated to protect customer assets. At December
31, 2014, the Company was in compliance with its segregation requirements, which includes
segregation, secured, cleared swaps customer funds, and Rule 15c3-3 requirements. At
December 31, 2014, the Company has cash of $5.4billion, securities, including cash equivalents,
of $4.3 billion, securities purchased under agreements to resell of $2.7 billion, and receivables

from brokers, dealers, and clearing organizations of $2.5 billion segregated in accordance with
these regulatory requirements.

Securities and Derivatives Transactions

Firm-owned securities and proprietary derivatives transactions are recorded on the trade date.
Financial instruments owned and financial instruments sold, not yet purchased, including
equities, U.S.government securities, and corporate bonds, are recorded at market value based on
quoted market prices. If quoted prices are not available, fair values are estimated on the basis of
indicative dealer quotes or quoted prices for instruments with similar characteristics. Money
market funds and mutual funds are valued at the quoted net asset value (NAV). The Company
values its referential commodity swap contracts and foreign currency forwards using a valuation

based on relevant settlement prices of the referenced futures contract. Futures are valued using
the exchange closing settlement price and are included in both receivables from and payables to
brokers, dealers, and clearing organizations in the statement of financial condition.

Customer Transactions

Customer securities and commodities transactions are recorded on the settlement date.

Receivables from and payables to customers, including affiliates, arise primarily in connection
with securities and commodities transactions and include gains and losses on open commodity
trades. Securities and options owned or sold by customers and held by the Company are not
reflected in the statement of financial condition. These securities are held by the Company as
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Newedge USA, LLC

Notes to Statement of Financial Condition (continued)

2.Significant Accounting Policies (continued)

either margin collateral or as fully paid securities in safekeeping. A portion of these securities
has been deposited as margin with clearing organizations.

At December 31, 2014, the market value of customer securities held for futures and cleared

swaps customers was $4.1 billion, of which $3.5 billion has been pledged as margin at carrying
brokers and clearing organizations.

At December 31, 2014, the market value of securities used to secure equity customer margin
balances was $361.6million, of which $139.3 million was used to collateralize financing for the
customer margin balances.

Collateralized Financings

Securities purchased under agreements to resell (resale agreements) and securities sold under
agreements to repurchase (repurchase agreements) are accounted for as collateralized financing
transactions. These transactions are generally collateralized by U.S.government and government
agency securities and are carried at their contracted resale or repurchase amounts plus accrued
interest. Repurchase and resale transactions are presented on a net-by-counterparty basis in the
accompanying statement of financial condition, where net presentation is permitted pursuant to
the provisions of Accounting Standards Codification (ASC) 210-20, Offsetting.

The Company's policy is to take possession or control of securities with a market value in excess

of the principal amount loaned, plus accrued interest, in order to collateralize resale agreements.
The Company monitors the market value of the underlying securities that collateralize the related
receivable on resale agreements on a daily basis and may require additional collateral when
deemed appropriate. Similarly, the Company is required to provide securities to counterparties in
order to collateralize repurchase agreements. Resale and repurchase activities are generally
transacted under master netting agreements that give the Company the right, in the event of
default, to liquidate collateral held.

Securities borrowed and loaned result from transactions with other brokers and dealers or

financial institutions and are recorded at the amount of cash collateral advanced or received plus
accrued interest. Securities borrowed transactions require the Company to deposit cash or other
collateral with the lender. Securities loaned transactions require the borrower to deposit cash or
other collateral with the Company. The Company monitors the market value of securities
borrowed and loaned, with additional collateral obtained or refunded as necessary.

5



Newedge USA, LLC

Notes to Statement of Financial Condition (continued)

2.Significant Accounting Policies (continued)

Receivables From and Payables to Brokers, Dealers, and Clearing Organizations

Receivables from brokers, dealers, and clearing organizations include amounts receivable for
securities not delivered by the Company to the purchaser by the settlement date and margin
deposits. Payables to brokers, dealers, and clearing organizations include amounts payable for
securities not received by the Company from the seller by the settlement date. Receivables and
payables to brokers, dealers, and clearing organizations also include amounts related to net
receivables and payables from unsettled trades.

Fixed Assets

Fixed assets include furniture, equipment, leasehold improvements, software, and internally
developed software and are recorded at cost, less accumulated depreciation and amortization.
Depreciation is computed based on the straight-line method over the estimated useful life of each

asset. Certain costs of software developed or obtained for internal use are capitalized and
amortized on a straight-line basis over the useful life of the software. Leasehold improvements
are amortized over the lesser of their economic useful life or the terms of the underlying leases.

Foreign Currency

The Company's assets and liabilities denominated in foreign currencies are translated at the rate
of exchange prevailing at the close of business at the statement of financial condition date.

Income Taxes

The Company uses the asset and liability method to provide income taxes on all transactions
recorded in the financial statement. Deferred tax assets and liabilities are determined based on

differences between the financial statement carrying amounts and the tax basis of existing assets
and liabilities (i.e.,temporary differences) and are measured at the enacted rates that will be in
effect when these differences are realized. If necessary, a valuation allowance is established to
reduce deferred tax assets to the amount that is more likely than not to be realized.

In order to recognize and measure our unrecognized tax benefits, management determines
whether a tax position is more likely than not to be sustained upon examination, including
resolution of any related appeals or litigation processes, based on the technical merits of the
position. Once it is determined that a position meets the recognition thresholds, the position is
measured to determine the amount of benefit to be recognized in the financial statements.
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Newedge USA, LLC

Notes to Statement of Financial Condition (continued)

2.Significant Accounting Policies (continued)

Recent Accounting Pronouncements

In July 2013, the Financial Accounting Standards Board (FASB) issued Accounting Standards

Update (ASU) 2013-11, Presentation of an Unrecognized Tax Benefit When a Net Operating
Loss Carryforward, a Similar Tax Loss, or a Tax Credit Carryforward Exists. ASU 2013-11

amends the guidance within ASC 740-10, Income Taxes, to required entities to present an
unrecognized tax benefit, or a portion of an unrecognized tax benefit in the financial statements
as a reduction to a deferred tax asset for a net operating loss carryforward, a similar tax loss, or a
tax credit carryforward. The disclosures governed by ASU 2013-11 are effective for fiscal
periods beginning after December 15,2014. The Company is currently evaluating the impact that
adoption of this ASU will have on its financial statement.

In May 2014, the FASB issued ASU 2014-09, Revenue from Contracts with Customers (Topic
606). The core principle of this ASU is that an entity should recognize revenue to depict the
transfer of promised goods or services to customers in an amount that reflects the consideration
to which the entity expects to be entitled in exchange for those goods or services. To achieve that
core principle, an entity should apply the following steps: Step 1: Identify the contract(s) with a
customer. Step 2: Identify the performance obligations in the contract. Step 3: Determine the
transaction price. Step 4: Allocate the transaction price to the performance obligations in the
contract. Step 5: Recognize revenue when (or as) the entity satisfies a performance obligation.

This ASU also specifies the accounting for some costs to obtain or fulfill a contract with a
customer. In addition, this ASU requires an entity disclose sufficient information to enable users
of financial statements to understand the nature, amount, timing, and uncertainty of revenue and
cash flows arising from contracts with customers. ASU 2014-09 is effective for fiscal periods
beginning after December 15, 2016. The Company is currently evaluating the impact that
adoption of this ASU will have on its financial statement.

In June 2014, the FASB issued ASU 2014-11, Transfers and Servicing (Topic 860) Repurchase-
to-Maturity Transactions, Repurchase Financings, and Disclosures. The amendments in this
ASU require two accounting changes. First, the amendments in this update change the
accounting for repurchase-to-maturity transactions to secured borrowing accounting. Second, for
repurchase financing arrangements, the amendments require separateaccounting for a transfer of
a financial asset executed contemporaneously with a repurchase agreement with the same

counterparty, which will result in secured borrowing accounting for the repurchase agreement.
The amendments in this ASU also require disclosures for certain transactions comprising (1) a
transfer of a financial asset accounted for as a sale and (2) an agreement with the same transferee
entered into in contemplation of the initial transfer that results in the transferor retaining
substantially all of the exposure to the economic return on the transferred financial asset

throughout the term of the transaction. ASU 2014-11 is effective for the fiscal periods beginning

7



Newedge USA, LLC

Notes to Statement of Financial Condition (continued)

2.Significant Accounting Policies (continued)

after December 15, 2014. The Company does not expect the adoption of this ASU to have a
material impact on its financial statement.

Fair Value of Financial Instruments

ASC 820-10, Fair Value Measurement, defines fair value for financial assets and liabilities and

nonfinancial assets and liabilities that are recognized or disclosed at fair value in the statement of
financial condition on a recurring basis as the price that would be received to sell an asset or paid
to transfer a liability (an exit price) in an orderly transaction between market participants at the
measurement date.

In determining fair value, the Company uses various approaches, including market, income,
and/or cost approaches. ASC 820-10 establishes a hierarchy for inputs used in measuring fair
value that maximizes the use of observable inputs when available. Observable inputs reflect the
assumptions market participants would use in pricing the asset or liability based on market data
obtained from sources independent of the Company. Unobservable inputs reflect the Company's
own judgments about the assumptions market participants would use in pricing the asset or
liability, based on the best information available in the circumstances. The fair value hierarchy
prioritizes the inputs to valuation techniques used to measure fair value into three broad levels, as
follows:

• Level 1 - Unadjusted quoted prices in active markets that are accessible at the
measurement date for identical unrestricted assets or liabilities. Financial assets and

liabilities utilizing Level 1 inputs include active exchange-traded equity securities, listed
derivatives, money market funds, mutual funds, and U.S.government securities.

• Level 2 - Quoted prices for identical or similar assets and liabilities in active markets and
inputs other than quoted prices that are observable for the asset or liability, such as
interest rates and yield curves that are observable at commonly quoted intervals.
Financial assets and liabilities utilizing Level 2 inputs include corporate bonds, foreign
currency forwards, and referential commodity swaps.

• Level 3 - Prices or valuation techniques that require inputs that are both significant to the

fair value measurement and unobservable (i.e.,supported by little or no market activity).

In certain cases, the inputs used to measure the fair value may fall into different levels of the fair
value hierarchy. In such cases, for disclosure purposes, the level in the fair value hierarchy
within which the fair value measurement falls in its entirety is determined based on the lowest
level input that is significant to the fair value measurement in its entirety.

8



Newedge USA, LLC

Notes to Statement of Financial Condition (continued)

3.Fair Value Disclosures

The Company's assets and liabilities recorded at fair value have been categorized based upon a
fair value hierarchy in accordance with ASC 820-10. The following table presents information

about the Company's assets and liabilities measured at fair value on a recurring basis as of
December 31, 2014, and indicates the fair value hierarchy of the valuation techniques utilized by
the Company to determine such fair value (in thousands of dollars):

Level 1 Level 2 Level 3 Total
Assets

Cash and cash equivalents:

Money market funds $ 130,000 $ - $ - $ 130,000
Funds segregated for regulatory

purposes:

Money market funds 4,260,000 - - 4,260,000
Customer (receivables):

Foreign currency forwards - 77,597 - 77,597
Brokers, dealers, and clearing

organizations (receivables):

Futures contracts* 14,301 - - 14,301
Financial instruments owned:

Equities 25,015 - - 25,015
Corporate bonds - 15 - 15
Referential commodity swaps - 53 - 53

Other assets-deferred compensation
plan assets:

Money market funds 7,001 - - 7,001
Mutual funds 3,063 - - 3,063

Total assetsat fair value $4,439,380 $ 77,665 $ - $4,517,045

Liabilities

Brokers, dealers, and clearing

organizations (payables):

Futures contracts* $ 12,523 $ - $ - $ 12,523
Customer (payables):

Foreign currency forwards - 78,603 - $ 78,603
Total liabilities at fair value $ 12,523 $ 78,603 $ - $ 91,126

* Futures contracts are reflected gross before netting by the counterparty in accordance with
ASC 815, Derivatives and Hedging.

9



Newedge USA, LLC

Notes to Statement of Financial Condition (continued)

3.Fair Value Disclosures (continued)

The Company assesses its financial instruments on a semiannual basis to determine the
appropriate classification within the fair value hierarchy, as defined by ASC 820-10. Transfers
between fair value classifications occur when there are changes in pricing observability levels.
Transfers of financial instruments among the levels are deemed to occur at the end of the
reporting period. There were no material transfers between the Company's Level 1 and/or
Level 2 classified instruments during the year ended December 31, 2014. The Company did not
have any Level 3 classified instruments during the year ended December 31, 2014.

4.Transactions with Related Parties

In the normal course of business, the Company provides and receives execution and clearing
services for derivatives, securities, and financing transactions with entities affiliated through
common ownership. Amounts outstanding to/from such affiliates at December 31, 2014, are
reflected in the statement of financial condition as follows (in thousands of dollars):

Assets

Funds segregated for regulatory purposes $ 5,757,279
Receivables from brokers, dealers, and clearing organizations 111,201
Receivables from customers 26,809

Securities purchased under agreements to resell 7,993,580
Securities borrowed 240,535
Other assets 6,771

Liabilities

Short-term borrowings $ 575,000
Payables to brokers, dealers, and clearing organizations 985,766
Payables to customers 2,416,995
Securities sold under agreements to repurchase 1,083,881
Securities loaned 490,282

Accounts Payable and Accrued Liabilities 7,759
Other liabilities 2,392
Subordinated debt 905,000

Securities and options owned or sold by affiliates and held by the Company are not reflected in
the statement of financial condition. These securities are held by the Company as either margin
collateral or as fully paid securities in safe keeping. At December 31, 2014, the market value of
affiliate securities held for futures business was $1.2billion.
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Newedge USA, LLC

Notes to Statement of Financial Condition (continued)

4.Transactions with Related Parties (continued)

Newedge Facilities Management Inc., an affiliate owned by Newedge Group, provides
technology support to the Company for which the Company incurs a fee.

Newedge Group SA allocates a service fee to the Company to cover costs that arise in
conjunction with various administrative, financing, and support services.

An affiliate of the Company provides direct financing to certain Newedge USA futures
customers. Loan amounts are not recorded in the Company's statement of financial condition.

Société Générale provides short term lending to the Company.

Newedge Group SA provides subordinated debt to the Company.

The arrangements above generally fall under written agreements.

5.Financial Instruments Owned

Financial instruments owned by the Company represent proprietary trading positions.

The balances at December 31, 2014, are presented below (in thousands of dollars):

Owned

Equities $ 25,015
Corporate bonds 15
Referential commodity swaps 53

$ 25,083

The Company holds shares of certain U.S.exchanges, which are required to conduct business on
the exchange at cost in accordance with ASC 940, Financial Services - Brokers and Dealers.
The cost of these shares is $0.1 million and is included in other assets in the statement of
financial condition. The fair market value of these shares as of December 31, 2014, based on
quoted market prices, is $0.7 million and would be classified as a Level 1 within the fair value
hierarchy had these securities been measured at fair value in the statement of financial condition.

11



Newedge USA, LLC

Notes to Statement of Financial Condition (continued)

6.Derivative, Customer, and Financing Activities

Derivative Activities

Derivatives are financial instruments, which include futures, options, swaps, and forward
contracts, whose value is based upon an underlying asset, index, or reference rate. A derivative
contract may be traded on an exchange or over the counter. Exchange-traded derivative contracts
are standardized and include futures and options contracts. Over-the-counter (OTC) derivative

contracts are individually negotiated between contracting parties and include swap and forward
contracts. In the normal course of business, to facilitate customer activities, the Company enters
into futures contracts, options, forward contracts, and swap contracts.

The swap contracts are referential swaps that are economically similar to futures contracts. The
Company records its derivative activities at market or fair value.

At December 31, 2014, the fair value of net derivatives was as follows (in thousands of dollars,
except number of contracts):

Number of
Assets(1) Liabilities(2) Contracts(3)

Commodity futures contracts $ 1,778 $ - 127,892
Foreign currency forward contracts 77,597 78,603 521,053
Referential commodity swaps contracts 53 - 211,408

$ 79,428 $ 78,603

(i)Reflects derivative assets within receivables from brokers, dealers, and clearing
organizations of $1,778 receivables from customers of $77,597 and financial
instruments owned of $53.

(2)Reflects derivative liabilities within payables to customers of $78,603.

(3)Contract equivalent is determined using industry standards and equivalent contracts in
the futures market. OTC contract equivalents are determined by dividing OTC
notionals by associated contract notionals. For minor currencies for which no futures
contracts are traded, contract equivalents are determined to be equal to the USD
notional divided by $1,000, which is consistent with other minor currency futures
contracts. Number of contracts is reported as a quarterly average for the year ended
December 31,2014.

Risks arise from the possible inability of counterparties to meet the terms of their contracts and
from unfavorable changes in commodity prices, foreign currency exchange rates, interest rates,

12



Newedge USA, LLC

Notes to Statement of Financial Condition (continued)

6.Derivative, Customer, and Financing Activities (continued)

and other factors. Futures contracts are executed on an exchange, and cash settlement is made on

a daily basis for market movements. Accordingly, futures contracts generally have limited credit
risk. The Company's exposure to credit risk arises from the possibility that a counterparty to a
transaction might fail to perform under its contractual commitment, resulting in the Company
incurring a loss. For these instruments, the unrealized gain or loss, rather than the contract or

notional amounts, represents the approximate cash requirements. To reduce its credit risk for
derivative transactions, including referential swaps and foreign currency forwards, the Company
has established controls to monitor the creditworthiness of counterparties, as well as the quality
of pledged collateral, and uses master netting agreements whenever possible.

The Company also has credit guidelines that limit the Company's credit exposures to any one
counterparty. Specific credit risk limits based on the credit guidelines are also in place for each
type of counterparty. The Company may require counterparties to pledge collateral when deemed
necessary. The credit risk for such transactions represents the net unrealized gain, net of any
collateral held.

The Company engages in limited proprietary derivatives trading activities primarily to facilitate
customer transactions.

Customer Activities

The Company executes and clears futures contracts, options on futures contracts, and equity
options for its customers, including affiliates. Substantially all of these contracts are transacted
on a margin basis subject to individual exchange regulations for the accounts of its customers. As
such, the Company guarantees to the respective clearing organizations its customers'
performance under these contracts. In the event a customer fails to satisfy its obligations, the
Company may be required to purchase or sell financial instruments at prevailing market prices in
order to fulfill the customer's obligations. To reduce its risk, the Company requires its customers
to meet, at a minimum, the margin requirements established by each of the exchanges on which
such contracts are traded. This margin is a good faith deposit from the customers, which reduces
the risk to the Company of failure on behalf of the customers to fulfill any obligation under the
contracts. To minimize its exposure to risk of loss due to market variation, the Company adjusts
these margin requirements, as needed, due to daily fluctuations in the value of the underlying
positions and establishes credit limits for such activities. If necessary, certain positions may be
liquidated to satisfy resulting changes in margin requirements. Management believes that the

margin deposits held at December 31, 2014, were adequate to minimize the risk of material loss
that could be created by the positions held.
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Newedge USA, LLC

Notes to Statement of Financial Condition (continued)

6.Derivative, Customer, and Financing Activities (continued)

Financing Activities

The Company enters into securities purchase agreements under agreement to resell, securities
sold under agreement to repurchase, securities borrowed and securities loaned transactions. The

Company executes these transactions to facilitate customer match-book activity and cover
customer short positions. In addition, the Company enters into securities purchase agreements

under agreement to resell as a method of investing excesscash balances. The Company manages
credit exposure from certain transactions by entering into master netting agreements and
collateral arrangements with counterparties. The relevant agreements allow for the efficient
close-out of transactions, liquidation, and set-off of collateral against the net amount owed by the
counterparty following a default. Default events generally include, among other things, failure to
pay or insolvency or bankruptcy of counterparty. In the normal course of business, the Company
obtains securities under resale and securities borrow agreements on terms that permit it to
repledge or resell the securities to others. At December 31, 2014, the Company obtained
securities with a fair value of $32.3 billion, of which $31.0 billion has been either pledged or
otherwise transferred to others in connection with the Company's financing activities or to
satisfy its commitments under proprietary short sales.

At December 31, 2014, the Company had uncommitted short term borrowings of $575 million at
a weighted average interest rate of 0.28%.

The following tables present information about the offsetting of these instruments and related
collateral amounts (in thousands).
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Newedge USA, LLC

NoteS to Statement of Financial Condition (continued)

6.I)erivative, Customer, and Financing Activities (continued)

Collateral
Gross Amount Net Amount of Amounts

Offset on the Assets Presented Received/Pledged
Gross Amount Statement of in Statement of Eligible for Upon
of Recognized Financial Financial Counterparty

Assets Condition Condition Default Net Amounts
Assets

Funds segregated for
regulatory purposes:

Securities purchased
under agreements

to resell $ 2,731,868 $ - $ 2,731,868 $ (2,731,868) $ -

Securities purchased
under agreements to

resell 25,620,481 (11,372,562) 14,247,919 (14,247,919) -

Securities borrowed 4,051,620 - 4,051,620 (4,051,620) -

Brokers, dealers, and

clearing organizations
(receivables):

Future contracts 14,301 (12,523) 1,778 - 1,778

Net Amount of Collateral
Gross Amount Liabilities Amounts

Offset on the Presented in Received/Pledged
Gross Amount Statement of Statement of Eligible for Upon
of Recognized Financial Financial Counterparty

Liabilities Condition Condition Default Net Amounts
Liabilities
Securities sold under

agreements to

repurchase $ 25,137,749 $ (11,372,562) $ 13,765,187 $ (13,765,187) $ -

Securities loaned 3,968,987 - 3,968,987 (3,968,987) -

Brokers, dealers, and
clearing organizations
(payables):

Futures contracts (12,523) (12,523) - - -

There are no material foreign currency forwards or referential commodity swaps subject to offset
under a master netting agreement.
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Newedge USA, LLC

Notes to Statement of Financial Condition (continued)

7.Fixed Assets

Fixed assets consisted of the following at December 31, 2014 (in thousands of dollars):

Furniture and equipment $ 52,994
Leasehold improvements 44,807
Software 46,339
Internally-developed software 7,990

152,130
Less accumulated depreciation and amortization (137,326)

$ 14,804

8.Income Taxes

At December 31, 2014, the Company had a gross deferred tax asset of $66.2 million and a
deferred tax liability of $11.3 million, which are included other assets in the statement of
financial condition. Deferred tax assets are comprised principally of the net temporary
differences related to deferred compensation arrangements, deferred compensation expense
accruals, provisions for doubtful accounts, and depreciation and amortization. Deferred tax
liabilities are comprised principally of net temporary differences related to valuation of certain
stock in exchanges and section 481(a) adjustments.

The Company has recorded a valuation allowance of approximately $54.9 million related to net
temporary differences, and Federal and state and local net operating losses, which is a $52.3
million increase from prior year as a result of the three-year cumulative loss position. The
valuation allowance is included in other assets in the statement of financial condition.

The Company included in other liabilities in the statement of financial condition at December 31,
2014, a current tax liability of $ 20.0 million. Of this amount, $10.1 million related to uncertain

tax positions on income tax and $3.5 million related to uncertain tax positions on capital tax.
Also included in the current tax liability is accrued interest of $6.4 million related to these
positions.

Included in other assets in the statement of financial condition is a current tax receivable of $1.7
million. This receivable is primarily related to federal tax benefit on local tax payments and a
2013 carryback claim.

16



Newedge USA, LLC

Notes to Statement of Financial Condition (continued)

8.Income Taxes (continued)

The Company is subject to income tax examinations for its federal, state, and local income taxes.

The federal and certain state income tax returns are closed to examination through 2006. Federal
return examinations have been completed through 2010. New York State return examinations
have been completed through 2004, and its 2005 and 2006 income tax returns are closed to

examination due to the statute expiration. New York City return examinations have been
completed through 2008.

The Company is currently under examination for federal and New York State income tax for the

years 2007 through 2010, Illinois for tax years 2007 and 2008, and New York City for 2009 and
2010. The Company does not expect any of the examinations to result in any adjustment that will
materially affect the liability for uncertain tax positions.

9.Subordinated Debt

At December 31, 2014, the Company had subordinated debf outstanding totaling $905 million
under agreements with Newedge Group as follows (in thousands of dollars):

Interest Rate Maturity Date Amount

LIBOR + 1.50% September 30, 2015 $ 605,000
LIBOR + 1.43% March 31, 2016 300,000

Total $ 905,000

The debt is subordinated to the general claims of creditors. The subordinated borrowings have
been approved by the applicable regulatory bodies and are available in computing net capital
under the SEC net capital rule. To the extent that such borrowings are required for continued
compliance with minimum net capital requirements, the loan agreements provide that this debt
may not be repaid.
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Newedge USA, LLC

Notes to Statement of Financial Condition (continued)

10.Commitments, Contingencies, and Guarantees

Commitments

The Company has various noncancelable office leases and sublease agreements with various
unaffiliated third parties, the latest of which expires in 2018. Future minimum lease payments
relating to these arrangements are as follows (in thousands of dollars):

Future
Minimum

Lease

Payments
Years ending December 31
2015 $ 9,872
2016 10,013
2017 6,879
2018 726

$ 27,490

Contingencies

The Company is involved in various litigation, arbitration, and regulatory matters arising in the
normal course of business. In the opinion of management, after consultation with legal counsel,
the ultimate resolution of such matters will not have a materially adverse effect on the
Company's financial position.

Guarantees

The Company is a member of various U.S.and foreign exchanges and clearinghouses that trade

and clear securities and futures contracts. Associated with its memberships, the Company may be
required to pay a proportionate share of the financial obligations of another member who may
default on its obligations to the exchange or the clearinghouse. While the rules governing
different exchange or clearinghouse memberships vary, in general, the Company's guarantee
obligations would arise only if the exchange or clearinghouse had previously exhausted its
resources. In addition, any such guarantee obligation would be apportioned among the other non-
defaulting members of the exchange or clearinghouse. Any potential contingent liability under
these membership agreements cannot be estimated. The Company has not recorded any liability
in the statement of financial condition for these agreements and believes that any potential
requirement to make payments under these agreements is remote.

18



Newedge USA, LLC

Notes to Statement of Financial Condition (continued)

11.Benefit Plans and Deferred Compensation Plan

The Company sponsors a 401(k) profit-sharing plan (the Plan) in which substantially all of its
employees are eligible to participate. The Plan provides for the Company's contributions based
on the employees' salaries or a match of employee contributions, asdefined.

In addition, the Company sponsors a deferred compensation plan under which eligible
employees may contribute a percentage of their compensation and defer income taxes thereon

until the time of distribution. Under this plan, participants may make assumed investment

choices with respect to amounts contributed and are immediately vested in the plan upon
deferral. Although not required to do so under the plan, the Company invests such contributions
in assets that mirror the investment choices. The balances in this plan are subject to the claims of
general creditors of the Company. Assets totaling approximately $10.1 million and liabilities

totaling approximately $5.3 million are included in other assets and other liabilities, respectively,
in the statement of financial condition at December 31, 2014.

The Company also sponsors certain other deferred compensation plans under which amounts are

deferred for officers or employees subject to the plans and paid over a four-year vesting period,
subject to certain employment conditions. These employees' deferred amounts may fluctuate
based on the future performance of the Company.

12.Net Capital Requirements and Other Regulatory Matters

NUSA is subject to the minimum financial requirements of the SEC and the CFTC. Under these
requirements, NUSA must maintain minimum net capital, as defined by the SEC and CFTC. The
Company has elected to compute its net capital requirements under the alternative method

provided for in SEC Rule 15c3-1, which requires that the Company maintain net capital equal to
the greater of $1.5 million or 2% of aggregate customer-related debit items, as defined. Under

the CFTC requirements, NUSA is required to maintain adjusted net capital equal to the greater of
$20.0 million or the sum of 8% of the customer risk maintenance margin requirements and 8% of

the non-customer risk maintenance margin requirements, as defined. The Company's net capital
requirement is the greater of the SEC or the CFTC requirement. At December 31, 2014, the
Company used the CFTC requirement.

At December 31, 2014, NUSA had net capital of approximately $1,764 million, which was
approximately $776 million in excess of its net capital requirement.

As a clearing broker-dealer, NUSA computes a reserve requirement for Proprietary Accounts of
Broker-Dealers (PAB calculation), as defined. The PAB calculation is completed for each
correspondent firm that uses the Company as its clearing broker-dealer to classify its assets held
at Newedge USA as allowable assets in the correspondent's net capital computation. At
December 31, 2014, Newedge USA had excess PAB funds of $8.5million.
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Newedge USA, LLC

Notes to Statement of Financial Condition (continued)

12.Net Capital Requirements and Other Regulatory Matters (continued)

As a broker-dealer and futures commission merchant that clears customer accounts, NUSA is
subject to the segregation, secured and cleared swaps customer requirements outlined by the
CFTC and the customer protection requirements of the SEC (Reserve). Under these
requirements, the Company must compute its customer requirements in each of these separate

categories and ensure that amounts are set aside to cover these obligations. At December 31,
2014, Newedge USA had excess segregated funds of $973.7 million, excess secured funds of
$428.7 million, excess cleared swaps customer funds of $175.0 million, and excess Reserve
funds of $190.5 million.

Advances to affiliates, repayment of subordinated debt, dividend payments, and other equity
withdrawals may be subject to certain notification and other provisions of the rules of the SEC
and other regulatory bodies.

13.Subsequent Events

On January 2, 2015 SG contributed 100% of its Limited Partnership interest in NUSA to
SGASH. Simultaneously, with the approval of FINRA and CFTC, SGASH merged 100% of
NUSA into SGAS with the surviving company being SGAS. For reasons of business growth and
operational efficiency, to better serve the existing clients of both SGAS and NUSA and to build
the existing business footprint of both firms, SGASH has combined the existing fixed income,
equities and structured products businesses of SGAS with NUSA's clearing and prime brokerage
activities into a single legal entity. The merger of SGAS and NUSA will realize business
synergies and rationalize the use of regulatory capital and other scarce resources.
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Newedge USA, LLC
Schedule I

Computation of Net Capital Under

Rule 15c3-1 of the Securities and Exchange Commission
(Thousands of Dollars)

December 31, 2014

Net capital

Total member's equity $ - 1,064,579

Add subordinated debt 905,000

Total capital and allowable subordinated debt $ 1,969,579

Deductions and/or charges:
Non-allowable assets:

Exchange memberships and stock in exchanges 10,709

Receivables from customers 9,761

Receivables from affiliates 6,042

Fixed assets 14,804
Deferred compensation plan, net of allowable

portion of $4,569 5,495

Prepaid expenses 17,379

Other non-allowable assets 8,283

Total non-allowable assets 72,473

Additional charges for customers' and non-customers'

commodity accounts (4% SOVcharge) 11,291
Aged failed-to-deliver (4items) 261

Commodity futures contracts and spot commodities proprietary

capital charges 2,206

Other deductions and/or charges (primarily deductions on stock loan

and securities borrow agreements anda 5%chargeon receivables
at foreign brokers) 28,332

Total deductions and/or charges (114,563)

Net capital before haircuts 1,855,016

Haircuts on securities

Trading and investment securities:

Certificates of deposit and commercial paper -

U.S.govemment obligations -

Corporate obligations -

Equities 3,605

Other securities (money market investments) 87,800
Undue concentration -

Other (uncovered inventory)

Total haircuts on securities (91,405)

Net capital $ 1,763,611
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Newedge USA, LLC
Schedule I

Computation of Net Capital Under

Rule 15c3-1 of the Securities and Exchange Commission (continued)
(Thousands of Dollars)

Net capital $ 1,763,611

Computation of alternative net capital requirement

Amount of customer risk maintenance margin requirement $ 10,701,947

8% of customer risk maintenance margin requirement 856,156

Amount ofnon-customer risk maintenance margin requirement 1,645,650

8% of non-customer risk maintenance margin requirement 131,652

Total altemative net capital requirement 987,808

Greater of:

8% ofthe customer risk maintenance margin requirement and

8% ofthe non-customer risk maintenance margin requirement
under the Commodity Exchange Act

2% of aggregate debit items as shown in Formula for Reserve

Requirements pursuant to Rule 15c3-3 (2% of $1,067,193);or

minimum dollar net capital requirement ofthe Company

Net capital requirement 987,808

Excess net capital $ 775,803

Net capital in excess of 110% of the risk-based capital requirement

under the Commodity Exchange Act $ 677,023

There were no material diferences between the audited computation ofnet capital included above and the

corresponding schedule in the Company's unaudited December 31, 2014 Part II FOCUSßling.
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Newedge USA, LLC
Schedule II

Computation for Determination of Reserve Requirements

Under Rule 15c3-3 of the Securities and Exchange Commission
(Thousands ofDollars)

December 31, 2014

Credit balances

Free credit balances and other credit balances in customers'

security accounts $ 1,708,357

Monies payable against customers' securities loaned 143,274
Customers' securities failed to receive 881

Credit balances in firm accounts which are attributable to

principal sales to customers 177

Market value of short securities and credits (not to be

offset by longs or by debits) in all suspense accounts

over 30calendar days 5,426

Other- customer-owned securities on deposit with the Options

Clearing Corporation to meet customer margin requirements 435,309

Total credits $ 2,293,424

Debit balances

Debit balances in customers' cash and margin accounts,

excluding unsecured accounts, and accounts doubtful of

collection, net of deductions 376,807

Securities borrowed to effectuate short sales by customers and

securities borrowed to make delivery on customers' securities

failed to deliver 112,452
Failed to deliver of customers' securities not older than

30calendar days 143,196

Margin required and on deposit with the Options Clearing

Corporation for all option contracts written or purchased

in customer accounts 434,738

Aggregate debit items 1,067,193

Isss 3% (for altemative method) (32,016)

Total 15c3-3 debits 1,035,177

Reserve computation

Excess of total credits over total debits $ 1,258,247

Amount held on deposit in "Reserve Bank Account(s)," including

$1.220billion of qualified securities, at end of reporting period $ 1,448,788

There were no material diferences between the audited computation ofnet capital included above and the

corresponding schedule in the Company's unaudited December 31, 2014 Part IIFOCUSfiling.
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Newedge USA, LLC
Schedule III

Computation for Determination of PAB Account Reserve Requirements of

Brokers and Dealers Under Rule 15c3-3 of the

Securities and ExchangeCommission
(Thousands of Dollars)

December 31, 2014

CREDIT BALANCES

Free credit balances and other credit balances in PAB security $ 20,055
accounts $ 20,055

Total PAB Credits

DEBIT BALANCES

Securities borrowed to effectuate short sales by PAB and securities 4,511

borrowed to make delivery on PAB securities failed to deliver $ 4,511
Total PAB Debits

RiiS ERVE COMPUTATION $ 15,544

Excess of total PAB credits over total PAB debits 15,544
PAB Reserve Requirement

Amount held on deposit in "Reserve Bank Account(s)", including $ 24,011

$0 value of qualified securities, at end of reporting period

There were no material diferences between the audited computation ofnet capital included above and the

corresponding schedule in the Company's unaudited December 31, 2014 Part II FOCUSpling.
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Newedge USA, LLC
Schedule IV

Information Relating to Possession or Control Requirements

Under Rule 15c3-3 of the Securities and Exchange Commission

December 31, 2014

Customers' fully paid securities andexcess marginsecuritiesnot in the Company's
possessionor control as ofthe report date (for which instructionsto reduce to

possessionor control hadbeen issuedas ofthe report date) but for which the None

required action wasnot taken by the Companywithin the time frames specified
under Rule 15c3-3.

Customers' fully paid securities and excess margin securities for which instructions

to reduce to possessionor control hadnot been issuedasof the report date,
None

excludingitems arisingfrom "temporary lags,which result from normalbusiness
operations"aspermitted under Rule 15c3-3.

The system andprocedures utilized in complyingwith the requirementto maintain

physicalpossessionor control of customers' fullypaid andexcess marginsecurities Yes
have been tested andare functioningin a manner adequate to fulfill the requirements
ofRule 15c3-3.

There were no material diferences between the audited computation ofnet capital included above and the

corresponding schedule in the Company's unaudited December 31, 2014 Part H FOCUSfiling.
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Newedge USA, LLC
Schedule V

Schedule of Segregation Requirements and Funds in Segregation

for Customers Trading on U.S.Commodity Exchanges
(Thousands of Dollars)

December 31, 2014

Segregation requirement

Net ledger balance:

Cash $ 8,727,927
Securities (at market) 3,061,950

Net unrealized profit in open futures contracts 536,408
Exchange-traded options:

Add market value of open option contracts purchased on a contract market 8,291,478

Deduct market value of open option contracts sold on a contract market (8,529,791)
Add accounts liquidating to a deficit and accounts with debit

balances - gross amount 30,263
Less amount offset against U.S. Treasury obligations owned by particular customers (19,561)
Amount required to be segregated 12,098,674

Funds on deposit in segregation

Deposited in segregated funds bank accounts:

Cash 3,949,436
Securities representing investment of customers' funds (at market) 450,552
Securities held for particular customers or option customers in lieu of cash

(at market) 223,777
Margins on deposit with clearing organizations of contract markets:

Cash 1,373,139
Securities representing investment of customers' funds (at market) 4,606,953
Securities held for particular customers or option customers in lieu of cash

(at market) 2,838,172
Net settlement from (to) clearing organizations of contract markets (131,346)
Exchange-traded options:

Value of open long option contracts 8,291,478
Value of open short option contracts (8,529,791)

Net equities with other FCMs:
Net liquidating equity

Securities representing investments of customers' funds (at market) -

Securities held for particular customers or option customers in lieu of cash
(at market) -

Total amount in segregation 13,072,370
Excess funds in segregation $ 973,696

There were no material differences between the audited computation above and the corresponding schedule

included in the Company's unaudited December 31, 2014 Part II FOCUSfiling.
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Newedge USA, LLC
Schedule VI

Schedule of Secured Amounts and Funds Held

in Separate Accounts for Foreign Futures and Foreign Options

Customers Pursuant to Commission Regulation 30.7
(Thousands of Dollars)

December 31, 2014

Foreign Futures and Foreign Options Secured Amounts -Summary

I. Check the appropriate box to identify the amount shownbelow:

O Securedamountsin only U.S.-domiciled customers'accounts

O Securedamounts in U.S.- and foreign-domiciled customers'accounts

E Net liquidatingequitiesin allaccounts of customerstradingon foreignboards
of trade

O Amount required to be set asidepursuant to law, rule,or regulationof a foreign

government or a rule of a self-regulatory organization authorized thereunder

II. Has the FCM changed the method of calculating the amount to be set aside in separate
accounts sincethe last financialreport it filed?

O Yes
0 No

Amountsto be set aside in separate Section30.7 accounts $ 3,080,922

Total securedamounts

Cash in banks $ 1,213,012

Securities in safekeeping 768,523

Amounts heldby clearingorganization of foreignboards of trade 5,338

Amounts held by members offoreign boards oftrade 1,522,726

Total funds in separate Section 30.7 accounts 3,509,599

Excess funds in separate Section 30.7accounts $ 428,677

There were no material differences between the audited computation above and the corresponding schedule

included in the Company's unaudited December 31, 2014 Part II FOCUS filing.
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Newedge USA, LLC
Schedule VH

Statement of Cleared Swaps Customer Segregation Requirements and FundS in Cleared

SwapsCustomer Accounts-Under Section 4d(f) of the CEA
(Thousands of Dollars)

December 31, 2014

Cleared Swaps Customer Requirements
Net ledger balance:

Cash $ (5,786)
Securities (at market) 350

Net unrealized profit (loss) in open cleared swaps 40,056
Cleared swaps options:

Market value of open cleared swaps options contracs purchased

Market value of open cleared swaps options contracs granted (sold) -

Add accounts liquidating to a deficit and accounts with debit
balances -gross amount -

Less amount offset by customer-owned securities

Amount required to be segregated for cleared swaps customers 34,620

Funds in Cleared Swaps Customer Segregated Accounts
Deposited in cleared swaps customer segregated accounts at banks

Cash 156,912
Securities representing investment of cleared swaps customers' funds (at market) -

Securities held for particular cleared swaps customers in lieu of cash

(at market) 350
Margins on deposit with derivatives clearing organizations in cleared

swaps customer segregated accounts:

Cash 50,522
Securities representing investment of cleared swaps customers' funds (at market) -

Securities held for particular cleared swaps customers in lieu of cash
(at market) -

Net settlement from (to) derivatives clearing organizations 1,857
Cleared swaps options:

Value of open cleared swaps long option contracts -

Value of open cleared swaps short option contracts
Net equities with other FCMs:

Net liquidating equity

Securities representing investment of cleared swaps customers' funds (at market) -

Securities held for particular cleared swaps customers in lieu of cash
(at market)

Total amount in cleared swaps customer segregation 209,641
Excess funds in cleared swaps customer segregation $ 175.021

There were no material differences between the audited computation above and the corresponding schedule
included in the Company's unaudited December 31, 2014 Part II FOCUS filing.
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